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Good News



IMF Global Growth Outlook — Global and Advanced Economies

Source: IMF, Prestige Economics, LLC



Global Growth Outlook — Emerging and Developing Economies

Source: IMF, Prestige Economics, LLC



PMiIs Reflect Manufacturing Strength in USA and Eurozone

Source: Markit, ISM, Prestige Economics, LLC



Sum of Major PMIs Reflect Global Manufacturing Recovery

Source: Markit, ISM, Prestige Economics, LLC



Rising to Face the Challenge of COVID



Ascending Technologies Saved the Day

° Remote Work

e Online Education

e E-Commerce

e Telehealth



E-Commerce Spend at Record in Q2 2020, Near Record in Q4 2020
E-Commerce Retail Sales almost $207 Billion in Q4 2020



E-Commerce as Percent of Retail Peaked in Q2 2020, but Remains High
E-Commerce Retail Sales at 14.0% in Q4 2020



The Fed Also Helped: Federal Reserve Central Bank Balance Sheet

Source: FRED, Fed, Prestige Economics, LLC



Housing Starts — Rising Recently on Low Rates

Source : Census, HUD, Prestige Economics, LLC



The Big Problem



What is the U.S. Unemployment Rate?

Rate published Rate probably
is 6.0% 8.6% to 8.7%



Unemployment Rate Differences

https://www.bls.gov/cps/effects-of-the-coronavirus-covid-19-pandemic.htm
https://data.bls.gov/timeseries/LNU02096060

Source: BLS, Prestige Economics, LLC
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Alternative Measures of Labor Underutilization: U-1 to U-6

Source: BLS, Prestige Economics, LLC



Jobless Claims: -79.6 Million in 56 Weeks
Latest Week -576K

Source: DOL, Prestige Economics, LLC



All Jobless Claims Programs for Week Ending 27 March 2021

Implied Unemployment Rate: 10.5%



Remote Work and the War for Talent



Education Correlated Earnings, Inverse Correlated with Unemployment

Source: BLS, Prestige Economics, LLC



Pew Research: Low-Wage Occupations with Steepest Job Losses

Source : PEW, Prestige Economics, LLC



Remote Work Because of COVID

https://www.bls.gov/cps/effects-of-the-coronavirus-covid-19-pandemic.htm

Source: BLS, Prestige Economics, LLC



Pew Research: 66% of Unemployed Considering Career Change

Source: PEW, Prestige Economics, LLC



Inflation



U.S. CPIl Year-on-Year Rates +2.6% (Total) and +1.6% (Core) — Mar 2021



Final Producer Inflation Year-on-Year Changes in March 2021
+4.2% (Total) and +3.1% (Core)

Source: BLS, Prestige Economics, LLC




Commodity Prices on the Rise
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Source: LME, COMEX, NYMEX, eSignal, Prestige Economics, LLC



The Unintended Problem



Effective Federal Funds Rates
FOMC Members Expect Rates Near Zero for Years

Source: FRED, Fed, Prestige Economics, LLC



10-Year Treasury Yield Near All-Time Lows
Back Up to 1.56%

https://fred.stlouisfed.org/series/DGS10

Source: FRED, Fed, Prestige Economics, LLC



Equities on the Rise
Dow Jones and NASDAQ

Source: FRED, eSignal, Prestige Economics, LLC



Median Prices of New Home Sales
Rising Sharply

Source: FRED, eSignal, Prestige Economics, LLC



ICE BofA High Yield Effective Yield Index
Record Low of 4.08% on 15 Feb, Now 4.16%

https://fred.stlouisfed.org/series/BAMLHOAOHYM2EY
Source: FRED, ICE, Prestige Economics, LLC



ICE BofA CCC & Lower US High Yield Effective Yield Index
Record Low of 7.09% on 8 Apr, Now at 7.13%

https://fred.stlouisfed.org/series/BAMLHOA3HYCEY
Source : FRED, ICE, Prestige Economics, LLC



Cryptomania - Dogecoin

Source: Dogecoin, Prestige Economics, LLC



NFTs - Non-Fungible Tokens

Source: Prestige Economics, LLC



Golden Era of Legal Scams? - NFT

Source: Prestige Economics, LLC



What Next? FOMC Member Forecasts of Rates Near Zero into 2024

Source: Federal Reserve, Prestige Economics, LLC



Bigger Risks Ahead



Government Debt Over $27.7 Trillion in Q4 2020 / Now Close to $28.2

Source: BEA, Prestige Economics, LLC



U.S. Social Security Insolvency is Imminent

Source: SSA, Prestige Economics, LLC



Interest in Universal Basic Income

Source: Google Trends Source: Google Trends



Tax Policies to Change and Rates to Rise

= Corporate Tax Rates

= Capital Gains Tax

= |[ncome Tax

= Payroll Tax

= Estate Tax Exemptions
= Bonus Depreciation

= Other Taxes



Regarding Debt and Fed QE Policy: What Comes Next?

Source: FRED, Fed, Prestige Economics, LLC



Demographics and Energy



Population is Rising

Country Name 2020 2030 2040 2050 2020 to 2050
Europe & Central Asia 922 929 927 920 -2
Least Development Countries 1,074 1,334 1,619 1,917 343
OECD Members 1,319 1,367 1,397 1,413 94

World /7,770 8,516 9,172 9,734 1,963

Source: Worldbank



Wealth is Increasing
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Growth in Energy Type by Region (mboe/d)
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Growth in Energy Demand by Fuel Type (mboe/d)
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Global CO2 Emissions Continue to Rise

Source: EIA, Prestige Economics, The Futurist Institute



Renewables



U.S. Energy Consumption Mix

Energy consumption by fuel
AEO2021 Reference case
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U.S. Electricity Generation from Power Sources

U.S. electricity generation, AE02021 oil and gas supply cases

Reference case Low Oil and Gas Supply case High Oil and Gas Supply case
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e Note: Renewables category includes electricity generation from wind, solar, hydroelectric, geothermal, wood, and other
biomass sources.

Source: EIA, Prestige Economics, The Futurist Institute



Traditional Petroleum Vehicles 80%+ of Yearly New Sales Through 2050

Light-duty vehicle sales by technology/fuel New vehicle sales of battery-powered vehicles
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Source: U.S. Energy Information Administration



Disclaimer

All commentary provided by Prestige Economics, LLC or any of its employees is commentary intended for
general information use only and is not investment advice. Prestige Economics, LLC does not make
recommendations on any assets, investment types, asset classes, non-regulated markets (e.g. FX,
commodities), specific equities, bonds, or other investment vehicles. Prestige Economics LLC does not
guarantee the completeness or accuracy of analyses and statements, nor does Prestige Economics assume
any liability for any losses that may result from the reliance by any person or entity on this
information. Opinions, forecasts, and information are subject to change without notice. Reports do not
represent a solicitation or offer of financial or advisory services or products. Reports and are market
commentary intended and written for general information use only. No part of this presentation may be
circulated, quoted, reprinted, or otherwise reproduced for without prior written approval from Prestige
Economics LLC. This material is not a complete record of the presentation and discussion led by Prestige
Economics LLC.

Prestige Economics, LLC
Copyright © 2009 — 2021

WWW.prestigeeconomics.com
www.futuristinstiture.org
www.jasonschenker.com



http://www.prestigeeconomics.com/
http://www.futuristinstiture.org/
http://www.jasonschenker.com/

Questions?



